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RETIREMENT NEEDS ANALYSIS

Retirement @ 65

In order to determine whether you will have adequate income and capital to fund your retirement, a      
number of factors must be evaluated:     

     - Income needed for basic living expense and number of years required.      
     - Income available from Social Security, pensions or other sources.      
     - Extraordinary income or expense items that will affect your retirement capital.      
     - Existing savings, investment and retirement funds and annual additions to the accounts.      
     - The effect of inflation on income and expenses.      
     - The rate of return you are able to earn on your accounts.     
     - The effect of income taxes on your income sources and accounts.      

You are now age 57 and plan to retire at age 65.  That leaves you only 8 years to prepare for your
financial independence.      

The anticipated expenses and various income streams available are illustrated below.  In order to help you      
visualize the relative value of the income streams, we have shown the total amount of payments needed or      
received over your retirement years through life expectancy, as well as the value of the streams of income      
at retirement.      

Total monthly Inflation Cumulative expense
expenses in Inflation adjusted Retirement through

   Income needed: todays $ (a)   rate  expenses (b) life expectancy    
Current living expenses $6,267 3.82% n/a n/a

Living expenses at age 65 5,753 3.57% $7,530 $4,135,381 (c) G1

   Changing at age 70 to ... 4,408 3.58% 6,946
   Changing at age 84 to ... 5,209 3.00% 13,198

   Sources of income: (d)     Total income (d)
Social Security - Allen 1,715 2.00% 585,776 G1

Social Security - Betty 1,192 2.00% 791,715 G1

Pension - Allen 550 142,197 G2

G2

Other income items & insurance 300,986 G4

   Miscellaneous expenses: (e)     Misc inc./exp.
Education funding and other goals (76,958) G4

Other expense items (48,875)
Total income or expenses  $1,694,841

   Income shortfall - amount needed compared to amount available     $2,440,540

(a) Total expense = personal expense, itemized deductions, insurance prem., debts and mortgages, saving and invest. (G1a)     
(b) Inflation adjustments apply only to those items exposed to inflation (not debts, life insurance, etc.)     
(c) Cumulative expense is the total of all expense payments needed during retirement through life expectancy.     
(d) The "Sources of income" represents the sum of all monthly or annual income expected from Social Security,      
    pensions (after tax) or other anticipated income source.  Any life insurance benefit shown is received  at life expectancy.     
(e) Total of all expense items from education, goals and other single or multiple year expenses.   
Note:   Income taxes are not included with expenses as the taxes are paid out of the sources of taxable income.     
Note: Inflation rates on pensions are not shown. Refer to appendix G2 for more details.   
Normal retirement at age 65 03.aj


