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DISABILITY INCOME

Retirement @ 65

In the event of total or partial disability you may face serious financial challenges.  If income from wages     
is reduced substantially, you and those dependent on you could be required to make radical changes in     
your style of living, or consume assets that will be needed for security during the retirement years.     

Annual income needed:* Allen Betty
Personal living expenses 31,539 31,539
Itemized deductions (property tax, contrib, etc.) 7,150 7,150 D1

Home mortgage 11,280 11,280 K1

Loan payments (auto, credit card, etc) 6,060 6,060 K1-3

Insurance premium payments 1,810 2,260
Total income required 57,839 58,289

Allen disabled Betty disabled
            Income sources while disabled:Income sources while disabled: Short term Long term Short term Long term

  Wages and self employment -Allen $71,000 $71,000
  Wages and self employment - Betty $36,000 $36,000
  Less taxes (estimated @ 28.59%.) (11,649) (13,364) (21,654) (21,654)
  Interest and dividend income 4,750 4,750 4,750 4,750 D1

  Schedule E rent / partnership income D1

  Other non-taxable income D1

  Other non-taxable income
  Pension income
  Personal disability income policies 30,000 42,000 6,000 9,600
  Company disability income benefits 6,000

.
Total income available $59,101 $75,386 $60,096 $63,696

           Income shortage when disabledIncome shortage per year when disabled         N/A         N/A         N/A         N/A
Income shortage per month         N/A         N/A         N/A         N/A

If a shortage is indicated you should consider acquiring disability insurance coverage (or      
increasing existing policies) to provide the necessary income.  Insurance company requirements     
may limit the amount of coverage available.     

* The amounts needed above do not include deposits to savings and investments to build assets for your retirement     
   years.  Present annual additions equal $9,032. The Retirement Capital report indicates additional deposits    
  may be needed between $2,280 and $8,640 per year depending on the rate of return earned.   
Note: Consult with your financial advisor and/or insurance agent about factors that may suggest additional insurance coverage.     
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